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E.O. 11652: N/A 
TAGS/ EFIN 

SUBJECT: INCOME TAX TREATY 

AS FOLLOWUP TO SIMON VISIT, EMBASSY REQUESTED TO 
APPROACH GOI ON INITIATING DISCUSSIONS ON AN INCOME TAX 
CONVENTION BETWEEN ISRAEL AND THE UNITED STATES. SIMILAR 
APPROACH BEING MADE IN EGYPT. 

US PREPARED TO TRANSMIT A DRAFT AGREEMENT AS BASIS 
FOR DISCUSSION WHICH FOLLOWS GENERAL LINE OF OECD MODEL 
CONVENTION BUT MODIFIED TO CONFORM WITH US PRACTICES. 
DRAFT WOULD NOT CONTAIN TAX-SPARING CREDIT SUCH AS WAS 
INCORPORATED IN EARLIER CONVENTION DUE TO CONTINUED 
SENATE OPPOSITION TO SUCH TAX INCENTIVES. 

WOULD APPRECIATE REACTION OF GOI ON TIME AND PLACE 
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FOR DISCUSSIONS. 
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EMBASSY MAY INFORM GOI THAT SIMILAR PROPOSAL BEING 
SENT TO CAIRO. KISSINGER 
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